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The directors present their report, together with the financial statements, on the consolidated entity (referred to hereafter as 
the 'consolidated entity') consisting of Argonaut Resources NL (referred to hereafter as the 'company' or 'parent entity') and 
the entities it controlled at the end of, or during, the half-year ended 31 December 2017. 
  

Directors 
The following persons were directors of Argonaut Resources NL during the whole of the financial half-year and up to the date 
of this report, unless otherwise stated: 
  
P J D Elliott 
L J Owler 
A W Bursill 
M R Richmond 
  

Principal activities 
Argonaut Resources NL is a mineral exploration and development company with operations in Canada, Zambia and 
Australia. The consolidated entity’s prime commodity focus is lithium and copper, and to a lesser extent gold. In addition, the 
consolidated entity holds a 100% interest in a zinc-copper Resource in Queensland, Australia.     
 
During the period the principal activities of the consolidated entity were the identification and development of mineral resource 
opportunities with an emphasis on projects that were amenable to value-adding via exploration and rapid development into 
production.  
  

Review of operations 
The loss for the consolidated entity after providing for income tax amounted to $1,628,910 (31 December 2016: $847,119). 
  
A review of operations for the half-year is set out separately in the 'Review of Operations' section. 
  

Significant changes in the state of affairs 
There were no significant changes in the state of affairs of the consolidated entity during the financial half-year. 
  

Matters subsequent to the end of the financial half-year 
On 19 February 2018 the Company announced that the South Australian Minister for Aboriginal Affairs and Reconciliation 
approved an application by the Torrens Joint Venture under section 23 of the Aboriginal Heritage Act 1988. The approval 
allows for up to 70 deep diamond drill holes and covers the area of the Torrens gravity anomaly. 
  
No other matter or circumstance has arisen since 31 December 2017 that has significantly affected, or may significantly 
affect the consolidated entity's operations, the results of those operations, or the consolidated entity's state of affairs in future 
financial years. 
  

Auditor's independence declaration 
A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is set out 
immediately after this directors' report. 
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This report is made in accordance with a resolution of directors, pursuant to section 306(3)(a) of the Corporations Act 2001. 
  
On behalf of the directors 
   
 

 
___________________________ 
Pat Elliott 
Non-Executive Chairman 
  
13 March 2018 
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Review of Operations 

Copper 

Torrens, South Australia (Argonaut 30%) 

Permits 
The Torrens Joint Venture between Argonaut and Aeris Resources Ltd (ASX: AIS) required three authorisations to resume 
drilling at the Torrens anomaly nearby to Olympic Dam in South Australia.  The three authorisations relate to: native title, 
operational approval and aboriginal heritage.   
 
Argonaut is pleased to confirm that all three approvals have been granted and that the Torrens Joint Venture is preparing to 
commence drilling in the September Quarter, 2018. 
 
Native Title 
In April 2017, Argonaut announced that the South Australian ERD Court granted authority to enter and undertake mining 
operations (exploration) within the area of EL 5614. 
 
Native title was the principal reason for a hiatus in exploration that has lasted since March 2008. 
 

Operation Approval 
On 28 November 2017, the South Australian Government approved an ‘Exploration Program for Environment Protection and 
Rehabilitation (E-PEPR) for ongoing exploration activities including aerial and ground gravity surveys, and diamond drilling at 
EL 5614. 
 
This approval permits the drilling of up to 70 deep diamond drill holes into the giant Torren anomaly from the salt crust of Lake 
Torrens. The approval lasts for the term of EL 5614 and any subsequent licences. 
 
Authorised drilling is subject to strict environmental controls. 
 

Authority under the Aboriginal Heritage Act 
Subsequent to the period, on 15 February 2018, the Minister for Aboriginal Affairs and Reconciliation granted an authorisation 
under section 23 of the Aboriginal Heritage Act 1998. The authorisation allows for up to 70 deep diamond drill holes and 
covers an area of 120km2 over the Torrens gravity anomaly. 
 
Appropriately, the authorisation requires the Torrens Joint Venture to stay in close consultative contact with two aboriginal 
groups.  
 
This authorisation allows the Torrens Joint Venture to proceed to a major exploration drilling program. No further approvals 
are required. 
 

The Torrens Joint Venture  
The Torrens Joint Venture is between Argonaut Resources NL and Aeris Resources Limited (ASX:  AIS) and relates to the 
Torrens Project, EL 5614.  
 
The Torrens Joint Venture is exploring for iron oxide-copper-gold (IOCG) systems in the highly prospective Stuart Shelf region 
of South Australia.  The Torrens Project is located near the eastern margin of South Australia’s Gawler Craton (Stuart Shelf), 
within 50 kilometres of Oz Minerals’ Carrapateena copper-gold deposit and 75 kilometres from BHP Billiton’s Olympic Dam 
mine.  
 

Exploration Program 
An airborne gravity survey using the Falcon system commenced over the whole of the Torrens licence in March 2018. This 
survey will improve resolution for the targeting of high-density IOCG mineralisation. 
 
By committing to airborne geophysics, the Torrens Joint Venture is demonstrating its commitment to expedient, low-impact 
exploration. 
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A major program of deep drilling, designed to properly test the broader anomaly and its sub-targets, is expected to commence 
during the September Quarter 2018. 
 

 
Figure 1:  Lake Torrens exploration licences 
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Figure 2: Torrens gravity anomaly (bouguer: green, residual: yellow) overlain on metropolitan Sydney. 

 

The Torrens Anomaly 
The Torrens anomaly is a coincident magnetic and gravity anomaly with a footprint larger than that of Olympic Dam.  The 
anomaly is located at the Torrens hinge zone, a continent-scale zone of crustal weakness that appears to have been a conduit 
for mineralising fluids from the Earth’s mantle. 
 
Drilling of the Torrens anomaly by Western Mining Corporation in the late 1970s and by the Torrens Joint Venture in 2007 and 
2008 confirmed the existence of a major iron oxide copper-gold mineralising system beneath several hundred metres of 
sedimentary cover. 
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More drilling is required to intercept the modelled copper-gold mineralisation.  In the event of a discovery, the Torrens anomaly 
has the scale to host a world-class copper-gold deposit. 
 
Murdie, South Australia (Argonaut 100%) 
Argonaut Resources holds two highly prospective South Australian exploration licences, EL 5937 and EL 5945 (Figure 1). 
The licences are contiguous with the Company’s Torrens project in South Australia. The licence areas cover a confirmed 
IOCG target in an area known as Murdie as well as a second anomaly at West Lake Torrens. 
 
The licences cover an area of 1,015 square kilometres and are located immediately south and east of the Torrens project and 
east of the Carrapateena deposit (Figure 1). 
 
The Murdie and West Lake Torrens targets constitute excellent exploration opportunities and provide Argonaut with a 
commanding land holding in the event of a discovery at Torrens. 
 

Lumwana West, Zambia (Argonaut 90%) 
The Lumwana West project is in the Central African Copperbelt, North-Western Province, Zambia.  The area is prospective 
for large tonnage, low to medium grade copper-cobalt deposits.  There are several major mines nearby to Lumwana West 
that are hosted in similar geological settings. 
 
Argonaut, via its majority held subsidiary, Mwombezhi Resources Ltd, has been successful in intercepting broad copper 
intercepts at the Nyungu deposit and has defined a series of large, prospective targets that have now undergone first-pass 
drill testing. 
 
Exploration Licence 
A large-scale exploration licence was offered over the Lumwana West area by the Zambian Government on 8 December 2017 
for an initial four-year period. Under recent changes to the Mines and Minerals Development Act, 2015, the licence may be 
extended to a maximum of 10 years.  
 
Revised Exploration Target 
Prior to the period, in March 2017, the estimation of an Exploration Target including cobalt as well as copper was announced 
by Argonaut. The Exploration Target is: 
 
Table 1:  Nyungu March 2017 Exploration Target 

Commodity Tonnage Range (Mt) Grade Range (%) Contained Metal Range (kt) 

Copper* 130 to 180 0.45 to 0.65 580 to 1,150 
Cobalt 15 to 20 0.08 to 0.12 12 to 24 

 
The potential quantity and grade of the Exploration Target is conceptual in nature.  There has been insufficient exploration to 
estimate a Mineral Resource and it is uncertain if further exploration will result in the estimation of a Mineral Resource. 

 
* Copper Exploration Target announced to the ASX by Argonaut on 9 April 2013. 

 
The March 2017 Exploration Target is estimated to JORC 2012 standards.  Argonaut is planning to undertake a drilling 
program targeting cobalt of at least 3,000 metres as soon as possible. 
 

Cobalt Drill Intercepts 
Cobalt mineralisation occurs as coherent lenses within the footwall of the copper sulphide mineralisation. Argonaut intercepted 
strong cobalt mineralisation from its first drill hole into the Nyungu deposit in 2011, NYU11RD001 (120m at 0.06% Co, including 
26m at 0.13% Co). Cobalt is intercepted predicably between drill traverses in a zone at or below the base of significant copper 
mineralisation. 
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Nyungu deposit cobalt drilling highlights: 

Hole From (m) Interval (m) Co (%) Cu (%) 

NYU11RD001 37 120.0 0.06 0.34 
including 104 26.0 0.13 0.28 
NYU11RD010 155 72.0 0.08 0.61 
including 167 38.0 0.10 0.91 
NYU11RD013 31 1.0 0.56 0.57 
NYU11RD022 12 88.2 0.07 0.47 
including 42 10.0 0.19 0.61 
NYRD031 236 59.9 0.07 0.50 
including 237 22.0 0.13 0.58 
NYRD038 258 29.0 0.12 0.55 
including 259 21.0 0.16 0.57 
NYRD044 181.5 12.2 0.10 0.18 
including 186.8 6.0 0.16 0.24 
NYRD045 38.5 69.0 0.06 0.58 
including 93 8.0 0.11 0.29 
NYRD046 183.4 81.5 0.12 0.71 
including 218.5 23.0 0.21 0.51 
MM296 88 53.0 0.05 0.30 
including 90 12.0 0.13 0.50 

Table 2:  Nyungu copper-cobalt deposit - Cobalt drill intercepts 
 
The opportunity exists to drill further and better cobalt intercepts and to increase the tonnage and grade of cobalt 
mineralisation. This is mainly because drilling specifically targeted copper mineralisation, not cobalt. 
Current cobalt prices have potential to transform the economics of the Nyungu deposit. 
 

Alford, South Australia (Argonaut 100%) 
The Alford Project on South Australia’s Yorke Peninsula lies 20km north-east of Wallaroo within the geological province known 
as the Olympic Domain. The tenement is prospective for iron oxide copper-gold mineralisation as found at Prominent Hill, 
Olympic Dam and Hillside. No field-based work was undertaken during the period. 
 
Kroombit, Queensland (Argonaut 100%)  
No field-based work was undertaken during the period. 
 
Background 
Argonaut holds a 100% interest in the Kroombit zinc-copper deposit in Central Queensland via its interest in ML5631 and 
MDL2002.  Mining on ML5631 is subject to a 2% net smelter royalty, payable to Aeris Resources Ltd. 
On 11 June 2009 Argonaut announced a maiden resource estimation for the Kroombit deposit.  The Indicated and Inferred 
Resources at Kroombit comprise: 
 

• a Zinc Resource of 5.2 million tonnes at 1.9% zinc and 0.15% copper using a cut-off of 1.0% Zn, for 98,800 tonnes of 
zinc and 7,800 tonnes of copper; and 

• a Copper Resource of 0.9 million tonnes at 1.0% copper at a cut-off of 0.5% Cu for 9,000 tonnes of copper. 

In addition, Exploration Results are reported comprising a defined Exploration Potential of between: 
 

• 1 million and 1.5 million tonnes at 1.5% to 2.0% zinc, and between 
• 0.5 million and 1 million tonnes at 0.7% to 1.3% copper. 

 

Aroona, South Australia (Argonaut 100%)  
EL5336, Aroona, is subject to a joint venture agreement with Perilya Limited. No field-based work was undertaken at Aroona 
during the period. 
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Gold 

Higginsville, Western Australia (earning up to 80%) 
The tenements that make-up the Higginsville project are in Western Australia’s Eastern Goldfields (Figure 3).  Geologically, 
the package sits within the Norseman-Wiluna Belt, a belt of ancient rocks endowed with gold and nickel that sits within the 
broader Yilgarn Craton.   
 
Approximately 70% of Australia’s historical gold production has come from the Yilgarn Craton and most of that from the 
Norseman-Wiluna Belt. 
 
The Higginsville Project is located south of Kambala, west of Lake Cowan and adjacent to Higginsville where over two million 
ounces of gold has been historically defined. Gold discoveries at Baloo and Monsoon (Polar Bear) by S2 Resources are 
located immediately east of the Higginsville Project at Lake Cowen. 
 

Gold Exploration 
Argonaut’s goals are to explore for near-surface oxide gold in areas with historic shallow drilling results and to target deeper 
primary gold mineralisation at previously untested depths. 
 
The Amorphous and Footes Find targets are located approximately 5km along existing roads from an operating mill (Figure 
3) and present an excellent opportunity for a meaningful, near-term exploration outcome.  
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Figure 3:  Higginsville tenement location 
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2017 RC Drilling 
During the period, a program of 19 reverse circulation drill holes was completed. This drilling targeted oxide and primary gold 
mineralisation at Amorphous and Footes Find prospects. The Amorphous prospect is 1km in strike length and the Footes Find 
is 700m in strike length. 
 

Amorphous 
The 2017 RC drilling program has significantly increased the potential for a commercial gold deposit at Amorphous by 
demonstrating improved continuity of gold grades along strike (see Figure 4, 1.0g/t gold contour). 
 
Drilling has better defined deposit geometry by targeting down-plunge extensions of primary gold mineralisation at Amorphous. 
Gold mineralisation is typically hosted in an altered shear-zone within an easterly dipper gabbroic unit. Gold grades within the 
mineralised shear-zone are variable. 
 
A lower than expected dip on the mineralised shear-zone improved conceptual open-pit geometry (Figure 5). The gold 
mineralisation envelope dips to the east at approximately 60 degrees, rather than 80 degrees as previously interpreted, thus 
lowering the theoretical stripping ratio. 
 
Highlights of 2017 RC drilling at Amorphous include: 

Hole From (m) Interval (m) Au (g/t) 

AMRC006 69 4 1.53 
Plus 77 11 2.76 
Including 81 6 4.62 
And 82 3 7.47 
AMRC006 44 6 2.37 
Including 45 3 4.38 
AMRC008 56 3 1.66 
AMRC009 22 2 1.28 
AMRC015 64 4 2.36 

Table 3:  Amorphous gold deposit, gold drill intercepts 

 

Footes Find 
Drilling at the Footes Find deposit confirmed good mineralised widths and high grades. Rock-chip sampling within an open pit 
at Footes Find further confirmed high gold grades with samples reporting up to 17.25g/t gold (Figure 6).  
 
Additional drilling at Footes Find is warranted to confirm continuity of grades and widths along strike. 
 
Highlights of 2017 RC drilling at Footes Find include: 

Hole From (m) Interval (m) Au (g/t) 

FFRC001 40 4 5.02 
FFRC002 30 8 1.68 
including 33 2 5.7 

Table 4:  Footes Find deposit, gold drill intercepts 
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Figure 4:  Amorphous Prospect showing drill collars, 2017 intercepts and gold contour grades 
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Figure 5:  Amorphous Prospect – representative cross section showing interpreted geology and 2017 intercepts. 

 

Nickel Exploration 
Nickel targets within the Higginsville tenement package are called Hayes Hill and Green Bananas.  These targets are located 
south of Higginsville (Figure 3) near the west shore of Lake Cowan. The targets have been defined by auger drilling and are 
co-incident with magnetic signatures typical of nickel-bearing geological units. 
 
Green Bananas features a nickel geochemistry anomaly with auger samples returning between 0.1 and 0.2% nickel.   
These targets are prospective for massive nickel sulphides such as those discovered by Mincor Resources NL nearby at 
Cassini.  Targets warrant a follow-up geophysical (EM) surveys. 
 

Agreement Terms 
Argonaut and Loded Dog Prospecting Pty Ltd executed the Eastern Goldfields Earn-In Joint Venture and Royalty Agreement 
on 7 February 2017.  Under the agreement Argonaut has the right to earn an 80% interest in the tenement package according 
to the following terms: 
 

• Argonaut can earn a 51% interest in the tenement package in exchange for completing $500,000 in exploration 
expenditure within two years of commencement; and  

• Argonaut may earn a further 29% interest, for a total of 80%, for completing an additional $1,500,000 in exploration 
expenditure within a further three years. 

• Reimbursement of tenement acquisition expenses totalling $250,000 are payable by Argonaut progressively under 
the agreement. 

o Reimbursement of $100,000 is payable on execution of the definitive earn-in agreement; 
o reimbursement of $75,000 is payable on the first anniversary; and 
o reimbursement of $75,000 is payable on election to proceed to the second phase of the earn-in. 

An issue of ordinary fully paid Argonaut shares to the value of $50,000 is due on execution of the definitive earn-in agreement. 
The earn-in agreement is currently in the first phase. 
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Figure 6: Footes Find Prospect – 2017 exploration results. 

 

Crescent Lake, Canada (Argonaut 100%) 
On 4 March 2016, Argonaut released details of the Crescent Lake Lithium Project to the ASX.  The initial acquisition included 
the Falcon Lake and Zigzag areas.  On 8 June 2016, Argonaut announced the grant of 22 additional claims in the Crescent 
Lake area.  These claims are 100% held by Argonaut. 
 
On 28 February 2017, Argonaut exercised its option to acquire 100% of the Falcon Lake and Zigzag claims. 
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Argonaut is prepared to divest its portfolio of lithium exploration assets and is considering its options in this regard. 
 

Lake Blanche, South Australia (100%) 
Lake Blanche is a closed-to-restricted basin covering an area of 1,700 square kilometres. It has a broad catchment that 
includes the Mt Babbage and Mt Painter Inliers which are recorded as containing elevated rare elements including lithium and 
tantalum. 
 
In the event economic concentrations of lithium are contained in Lake Blanche’s brines, the lake has the potential to be an 
internationally significant source. 
 
No previous lithium brine exploration has been recorded in the Lake Blanche area although historic brine exploration has been 
undertaken at Lake Frome, to the southeast. 
 
No field-based work was undertaken at Lake Blanche during the period. 
 
 
 
Lindsay Owler  
Director and CEO 
Argonaut Resources NL  
 
Sections of information contained in this report that relate to Exploration Results were compiled or supervised by Mr Lindsay 
Owler BSc, MAusIMM who is a Member of the Australasian Institute of Mining and Metallurgy and is a full-time employee of 
Argonaut Resources NL.  Mr Owler holds shares and options in Argonaut Resources NL, details of which are disclosed in the 
Company’s 2017 Annual Report.  Mr Owler has sufficient experience which is relevant to the style of mineral deposits under 
consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2012 edition of 
the “Australasian Code for Reporting of Mineral Resources and Ore Reserves”.  Mr Owler consents to the inclusion in this 
report of the matters based on his information in the form and context in which it appears.  
 
The information regarding Resource definition and Exploration Potential for the Kroombit deposit is extracted from a report 
entitled ‘Maiden resource estimate announced for Queensland zinc-copper project‘.  This report was released on 11 June 
2009 and is available to view on www.asx.com.au. The company confirms that it is not aware of any new information or data 
that materially affects the information included in the original market announcement and, in the case of estimates of Mineral 
Resources or Ore Reserves that all material assumptions and technical parameters underpinning the estimates in the relevant 
market announcement continue to apply and have not materially changed. The company confirms that the form and context 
in which the Competent Person’s findings are presented have not been materially modified from the original market 
announcement. 
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Auditor’s Independence Declaration to the Directors of Argonaut 
Resources NL 
 

As lead auditor for the review of Argonaut Resources NL for the half-year ended 31 December 2017, I 

declare to the best of my knowledge and belief, there have been: 

 
a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in 

relation to the review; and   

b) no contraventions of any applicable code of professional conduct in relation to the review. 

 

This declaration is in respect of Argonaut Resources NL and the entities it controlled during the 

financial period. 

 

 

 

 

 

 

Ernst & Young 

 

 

 
 

Ryan Fisk 

Partner 

13 March 2018 
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General information 
  
The financial statements cover Argonaut Resources NL as a group consisting of Argonaut Resources NL and the entities it 
controlled at the end of, or during, the half-year. The financial statements are presented in Australian dollars, which is 
Argonaut Resources NL's functional and presentation currency. 
  
Argonaut Resources NL is a listed public company limited by shares, incorporated and domiciled in Australia. Its registered 
office and principal place of business is: 
  
Suite 2, Level 10   
70 Phillip Street   
Sydney NSW 2000   
  
A description of the nature of the consolidated entity's operations and its principal activities are included in the notes to the 
financial statements. 
  
The financial statements were authorised for issue, in accordance with a resolution of directors, on 13 March 2018. 
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Other income  3  6,320   4,756  
  
Recognition of gain transferred from asset revaluation reserve    -    97,898  
       
  
Expenses       
Employee benefits expense    (375,647)  (348,798) 
Office administration expenses    (342,537)  (118,129) 
Depreciation and amortisation expense    (242)  (242) 
Exploration costs expensed    (59,738)  (136,539) 
Share based payments    (537,600)  -   
Other expenses    (319,466)  (346,065) 
  
Loss before income tax expense    (1,628,910)  (847,119) 
  
Income tax expense    -    -   
  
Loss after income tax expense for the half-year attributable to the owners of 
Argonaut Resources NL 

 
 

 
(1,628,910) 

 
(847,119) 

  

Other comprehensive income       
       
Items that may be reclassified subsequently to profit or loss       
Foreign currency translation  6  15,783   70,864  
(Gain) / loss on revaluation of equity instruments    -    (97,878) 
  
Other comprehensive income for the half-year, net of tax    15,783   (27,014) 
  
Total comprehensive income for the half-year attributable to the owners of 
Argonaut Resources NL 

 
 

 
(1,613,127) 

 
(874,133) 

  
    Cents  Cents 
       
Basic earnings per share  10  (0.17)  (0.13) 
Diluted earnings per share  10  (0.17)  (0.13) 
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Assets       
       
Current assets       
Cash and cash equivalents    978,473   62,015  
Trade and other receivables    64,998   73,565  
Other    57,012   36,986  
Total current assets    1,100,483   172,566  
       
Non-current assets       
Property, plant and equipment    17,311   14,543  
Exploration and evaluation  4  1,448,435   1,274,796  
Total non-current assets    1,465,746   1,289,339  
       
Total assets    2,566,229   1,461,905  
  

Liabilities       
       
Current liabilities       
Trade and other payables    383,223   590,125  
Employee benefits    250,395   213,629  
Total current liabilities    633,618   803,754  
       
Total liabilities    633,618   803,754  
  
Net assets    1,932,611   658,151  
  

Equity       
Issued capital  5  46,025,755   43,675,768  
Reserves  6  (2,017,700)  (2,571,083) 
Accumulated losses    (42,075,444)  (40,446,534) 
       
Total equity    1,932,611   658,151  
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  Contributed   Other  Share-based   Accumulated  
Total equity   equity  reserves  payments  losses  

Consolidated  $  $  $  $  $ 
           
Balance at 1 July 2016  42,788,284   (3,299,822)  666,971   (38,376,485)  1,778,948  
           
Loss after income tax expense for the half-year  -  -  -  (847,119)  (847,119) 
Other comprehensive income for the half-year, 
net of tax 

 
- 

 
(27,014) 

 
- 

 
- 

 
(27,014) 

           
Total comprehensive income for the half-year  -  (27,014)  -  (847,119)  (874,133) 
           
Balance at 31 December 2016  42,788,284   (3,326,836)  666,971   (39,223,604)  904,815  
  
  Contributed   Other   Share-based  Accumulated  

Total equity   equity  reserves  payments  losses  
Consolidated  $  $  $  $  $ 
           
Balance at 1 July 2017  43,675,768   (3,332,654)  761,571   (40,446,534)  658,151  
           
Loss after income tax expense for the half-year  -  -  -  (1,628,910)  (1,628,910) 
Other comprehensive income for the half-year, 
net of tax 

 
- 

 
15,783  

 
- 

 
- 

 
15,783  

           
Total comprehensive income for the half-year  -  15,783   -  (1,628,910)  (1,613,127) 
           
Transactions with owners in their capacity as 
owners: 

 
 
 

 
 

 
 

 
 

 
Contributions of equity, net of transaction costs 
(note 5) 

 
2,349,987  

 
- 

 
- 

 
- 

 
2,349,987  

Share-based payments (note 11)  -  -  537,600   -  537,600  
           
Balance at 31 December 2017  46,025,755   (3,316,871)  1,299,171   (42,075,444)  1,932,611  
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Cash flows from operating activities       
Payments to suppliers and employees    (1,219,245)  (964,185) 
Interest received    6,320   4,756  
       
Net cash used in operating activities    (1,212,925)  (959,429) 
  

Cash flows from investing activities       
Payments for property, plant and equipment    (3,010)  -   
Payments for exploration and evaluation    (217,594)  (348,978) 
Proceeds from sale of financial assets at fair value    -    415,836  
       
Net cash from/(used in) investing activities    (220,604)  66,858  
  

Cash flows from financing activities       
Proceeds from issue of shares  5  2,475,250   -   
Share issue transaction costs    (125,263)  -   
       
Net cash from financing activities    2,349,987   -   
  

Net increase/(decrease) in cash and cash equivalents    916,458   (892,571) 
Cash and cash equivalents at the beginning of the financial half-year    62,015   1,315,631  
       
Cash and cash equivalents at the end of the financial half-year    978,473   423,060  
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Note 1. Significant accounting policies 
  
These general purpose financial statements for the interim half-year reporting period ended 31 December 2017 have been 
prepared in accordance with Australian Accounting Standard AASB 134 'Interim Financial Reporting' and the Corporations 
Act 2001, as appropriate for for-profit oriented entities. Compliance with AASB 134 ensures compliance with International 
Financial Reporting Standard IAS 34 'Interim Financial Reporting'. 
  
These general purpose financial statements do not include all the notes of the type normally included in annual financial 
statements. Accordingly, these financial statements are to be read in conjunction with the annual report for the year ended 
30 June 2017 and any public announcements made by the company during the interim reporting period in accordance with 
the continuous disclosure requirements of the Corporations Act 2001. 
  
The principal accounting policies adopted are consistent with those of the previous financial year and corresponding interim 
reporting period, unless otherwise stated. 
  
New or amended Accounting Standards and Interpretations adopted 
The consolidated entity has adopted all of the new or amended Accounting Standards and Interpretations issued by the 
Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting period. 
  
Going concern 
The financial report has been prepared on a going concern basis, which assumes continuity of normal business activities 
and the realisation of assets and the settlement of liabilities in the ordinary course of business. The consolidated entity has 
incurred net losses after tax of $1,628,910 (2016: $847,119) and net cash outflows from operating and investing activities of 
$1,433,529 (2016: $892,571) for the period ended 31 December 2017. For the reasons described below, conditions exist 
that indicate there is a material uncertainty as to the consolidated entity’s ability to continue as a going concern. 
  
The directors have prepared cash flow forecasts which indicate that the current cash resources will not be sufficient to fund 
planned exploration expenditure, other principal activities and working capital requirements without the sale of non-core 
assets and/or capital raising to fund its current operations. The consolidated entity is reviewing various capital raising 
opportunities to meet its capital requirements. 
  
Based on the cash flow forecasts and achieving all or some funding, the directors are confident that the consolidated entity 
will be able continue as a going concern. The directors are confident in the consolidated entity's ability to fund its activities 
as mentioned above based on past success in raising capital such as demonstrated in the half-year period with the Company 
raising more than $2.4 million (before costs) and ongoing exercise of options by the shareholders. From the end of the 
reporting period up to the date of this report, the Company has raised more than $500,000 from the exercise of options. 
 
Should the consolidated entity be unable to raise capital or realise the sale of non-core assets, there is a material uncertainty 
whether the consolidated entity will be able to continue as a going concern and therefore, whether it will be able to realise its 
assets and discharge its liabilities in the normal course of business.  
 
The financial report does not include adjustments relating to the recoverability and classification of recorded asset amounts, 
or to the amounts and classification of liabilities that might be necessary should the consolidated entity not continue as a 
going concern. 
  

Note 2. Operating segments 
  
Identification of reportable operating segments 
The Chief Operating Decision Maker ('CODM') reviews only direct exploration expenditure. As such no segment results or 
revenues are separately disclosed. The accounting policies adopted for internal reporting to the CODM are consistent with 
those adopted in the financial statements. 
  
The information reported to the CODM is on a monthly basis. 
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Segment assets 
Segment assets are those operating assets of the entity that the CODM views as directly attributing to the performance of 
the segment. These are the mining and exploration assets. 
 
Where an asset is used across multiple segments, the asset is allocated to the segment that receives the majority of 
economic value from the asset. In the majority of instances, segment assets are clearly identifiable on the basis of their 
nature and physical location. 
  
Corporate office activities 
Corporate office activities comprise of non-segmental revenues and expenses and are therefore not allocated to operating 
segments. 
  
Operating segment information 
  
       
   Australia  Canada  Total 
Consolidated - 31 December 2017  $  $  $ 
       
Assets       
Exploration assets  823,036   625,399   1,448,435  
Unallocated assets:       
Cash and cash equivalents      978,473  
Other assets      139,321  
Total assets      2,566,229  
       
Liabilities       
Unallocated liabilities:       
Current      633,618  
Total liabilities      633,618  
  
       
   Australia  Canada  Total 
Consolidated - 30 June 2017  $  $  $ 
       
Assets       
Exploration assets  669,411   605,385   1,274,796  
Unallocated assets:       
Cash and cash equivalents      62,015  
Other assets      125,094  
Total assets      1,461,905  
       
Liabilities       
Unallocated liabilities:       
Current      803,754  
Total liabilities      803,754  
  

Note 3. Other income 
  
  Consolidated 

 
 31 December 

2017 
 31 December 

2016 
  $  $ 
     
Interest  6,320   4,756  
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Note 4. Non-current assets - exploration and evaluation 
  
  Consolidated 

 
 31 December 

2017 
 30 June  

2017 
  $  $ 
     
Exploration and evaluation assets  25,099,163   24,925,524  
Less: Impairment  (23,650,728)  (23,650,728) 
     
  1,448,435   1,274,796  
  
Reconciliations 
Reconciliations of the written down values at the beginning and end of the current financial half-year are set out below: 
  
  Australia  Canada  Total 
Consolidated  $  $  $ 
       
Balance at 1 July 2017  669,411   605,385   1,274,796  
Expenditure during the half-year  153,625   20,014   173,639  
       
Balance at 31 December 2017  823,036   625,399   1,448,435  
  
The Directors had reviewed the current market conditions relating to commodity prices and exploration results and the 
carrying value as at 31 December 2017 represents the Directors' view of these assets, which are expected to be recovered. 
  

Note 5. Equity - issued capital 
  
  Consolidated 

 
 31 December 

2017 
 30 June  

2017 
 31 December 

2017 
 30 June  

2017 
  Shares  Shares  $  $ 
         
Ordinary shares - fully paid  1,170,063,799   813,851,672   46,025,755   43,675,768  
  
Movements in ordinary share capital 
  
Details  Date  Shares  $ 
       
Balance  1 July 2017  813,851,672   43,675,768  
Exercise of options  11 July 2017  47   3  
Issue of shares  11 July 2017  254,545,448   1,330,000  
Issue of shares  7 August 2017  66,666,632   400,000  
Issue of shares  28 November 2017  35,000,000   700,000  
Less share issue costs    -  (80,016) 
       
Balance  31 December 2017  1,170,063,799   46,025,755  
  
Ordinary shares 
Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the company in proportion 
to the number of and amounts paid on the shares held. The fully paid ordinary shares have no par value and the company 
does not have a limited amount of authorised capital. 
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On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a poll each 
share shall have one vote. 
 
During the period, the company issued 2,750,000 ordinary shares at $0.022 per share to raise $60,500 as a result of a rights 
issue placement. The purpose of the capital  raising is to fund new exploration opportunities primarily within Zambia and 
maintenance of the company's Australian projects. Transactions costs of $36,386 were paid relating to prior period capital 
raising. 
  
Share buy-back 
There is no current on-market share buy-back. 
  

Note 6. Equity - reserves 
  
  Consolidated 

 
 31 December 

2017 
 30 June  

2017 
  $  $ 
     
Foreign currency reserve  (1,729,784)  (1,745,567) 
Share-based payments reserve  1,299,171   761,571  
Transaction between shareholders reserve  (1,587,087)  (1,587,087) 
     
  (2,017,700)  (2,571,083) 
  
Revaluation reserve 
The reserve is used to recognise increments and decrements in the fair value of equity instruments. 
  
Foreign currency reserve 
The reserve is used to recognise exchange differences arising from the translation of the financial statements of foreign 
operations to Australian dollars. It is also used to recognise gains and losses on hedges of the net investments in foreign 
operations. 
  
Share-based payments reserve 
The reserve is used to recognise the value of equity benefits provided to employees and directors as part of their 
remuneration, and other parties as part of their compensation for services. 
  
Movements in reserves 
Movements in each class of reserve during the current financial half-year are set out below: 
  

 

 
Foreign 
currency 
reserve  

 
Share-

based  payme
nts reserve  

 Transaction 
between  shar

eholders 
reserve  

 

Total 
Consolidated  $  $  $  $ 
         
Balance at 1 July 2017  (1,745,567)  761,571   (1,587,087)  (2,571,083) 
Foreign currency translation  15,783   -  -  15,783  
Share-based payments  -  537,600   -  537,600  
         
Balance at 31 December 2017  (1,729,784)  1,299,171   (1,587,087)  (2,017,700) 
  

Note 7. Equity - dividends 
  
There were no dividends paid, recommended or declared during the current or previous financial half-year. 
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Note 8. Net fair values 
  
The carrying amounts of trade and other receivables and trade and other payables are assumed to approximate their fair 
values due to their short-term nature. 
  

Note 9. Events after the reporting period 
  
On 19 February 2018 the Company announced that the South Australian Minister for Aboriginal Affairs and Reconciliation 
approved an application by the Torrens Joint Venture under section 23 of the Aboriginal Heritage Act 1988. The approval 
allows for up to 70 deep diamond drill holes and covers the area of the Torrens gravity anomaly. 
  
No other matter or circumstance has arisen since 31 December 2017 that has significantly affected, or may significantly 
affect the consolidated entity's operations, the results of those operations, or the consolidated entity's state of affairs in future 
financial years. 
  

Note 10. Earnings per share 
  
  Consolidated 

 
 31 December 

2017 
 31 December 

2016 
  $  $ 
     
Loss after income tax attributable to the owners of Argonaut Resources NL  (1,628,910)  (847,119) 
  
  Number  Number 
     
Weighted average number of ordinary shares used in calculating basic earnings per share  962,045,948   654,340,318  
     
Weighted average number of ordinary shares used in calculating diluted earnings per share  962,045,948   654,340,318  
  
  Cents  Cents 
     
Basic earnings per share  (0.17)  (0.13) 
Diluted earnings per share  (0.17)  (0.13) 
  
 
At the reporting date, the Company has 92,333,181 (2016 : nil) options issued and are in the money that could potentially 
dilute basic earnings per share in the future, but were not included in the calculation of diluted earnings per share because 
they are anti-dilutive for the periods presented. 
  

Note 11. Share-based payments 
  
On 3 November 2017, the Company's shareholders approved the issue of 28,000,000 options to the Directors of the 
Company. The options were issued at nil consideration, has an exercise price of $0.03 per option, and expires on 31 
December 2022. A Black-Scholes Option Pricing model has been used to calculate the fair value of the options and the 
following assumptions were used:   
 
Share price at date of grant:  $0.026  
Exercise price for each option:  $0.03  
Risk free interest rate:   2.21%  
Expiry date:    31 December 2022  
Volatility:    100%   
 
Based on the above assumption, the fair value of each option is deemed to be $0.0192 and a share based payment of 
$537,600 has been recognised in the statement of profit or loss and other comprehensive income. 
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In the directors' opinion: 
  
●  the attached financial statements and notes comply with the Corporations Act 2001, Australian Accounting Standard 

AASB 134 'Interim Financial Reporting', the Corporations Regulations 2001 and other mandatory professional reporting 
requirements; 

  
●  the attached financial statements and notes give a true and fair view of the consolidated entity's financial position as at 

31 December 2017 and of its performance for the financial half-year ended on that date; and 
  
●  there are reasonable grounds to believe that the company will be able to pay its debts as and when they become due 

and payable. 
  
Signed in accordance with a resolution of directors made pursuant to section 303(5)(a) of the Corporations Act 2001. 
  
On behalf of the directors 
  
  
  

 
___________________________ 
Pat Elliott 
Non-Executive Chairman 
  
13 March 2018 
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Independent Auditor's Review Report to the Members of Argonaut 
Resources NL 

Report on the Half-Year Financial Report 

Conclusion 

We have reviewed the accompanying half-year financial report of Argonaut Resources NL (the Company) 
and its subsidiaries (collectively the Group), which comprises the statement of financial position as at 31 
December 2017, the statement of comprehensive income, statement of changes in equity and statement 
of cash flows for the half-year ended on that date, notes comprising a summary of significant accounting 
policies and other explanatory information, and the directors’ declaration. 

Based on our review, which is not an audit, nothing has come to our attention that causes us to believe that 
the half-year financial report of the Group is not in accordance with the Corporations Act 2001, including: 

a) giving a true and fair view of the consolidated financial position of the Group as at 31 December 2017 
and of its consolidated financial performance for the half-year ended on that date; and 

b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations 
Regulations 2001. 

Emphasis of Matter – Material Uncertainty Related to Going Concern 

Without qualifying our opinion, we draw attention to Note 1 in the financial report which describes the 
principal conditions that raise doubts about the entity’s ability to continue as a going concern. These 
conditions along with other matters disclosed in Note 1 indicate the existence of a material uncertainty 
that may cast significant doubt about the entity’s ability to continue as a going concern and therefore, the 
company may be unable to realise its assets and discharge its liabilities in the normal course of business. 

Directors’ Responsibility for the Half-Year Financial Report  

The directors of the Company are responsible for the preparation of the half-year financial report that 
gives a true and fair view in accordance with Australian Accounting Standards and the Corporations Act 
2001 and for such internal control as the directors determine is necessary to enable the preparation of the 
half-year financial report that is free from material misstatement, whether due to fraud or error.  

Auditor’s Responsibility  

Our responsibility is to express a conclusion on the half-year financial report based on our review. We 
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of 
a Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on the 
basis of the procedures described, anything has come to our attention that causes us to believe that the 
half-year financial report is not in accordance with the Corporations Act 2001 including: giving a true and 
fair view of the Group’s consolidated financial position as at 31 December 2017 and its consolidated 
financial performance for the half-year ended on that date; and complying with Accounting Standard AASB 
134 Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of the Group, 
ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the annual 
financial report.  

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and 
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consequently does not enable us to obtain assurance that we would become aware of all significant matters 
that might be identified in an audit. Accordingly, we do not express an audit opinion.  

Independence 

In conducting our review, we have complied with the independence requirements of the Corporations Act 
2001.  

 
 
 
 
 
Ernst & Young 
 
 

 
 
Ryan Fisk 
Partner 
Sydney  
13 March 2018 


